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Ge ng a deposit

Costs of owning a home

This is the ﬁrst step towards achieving your dream of owning your own home. There are a
number of ways you can put together the deposit required to buying a house.

Apart from the ini al startup costs there are some regular costs to home ownership.

Own Savings :Saving your way into a deposit is the tradi onal way, and it shows! The lender
can clearly see the regularity of your savings and it reﬂects on your ﬁnancial discipline. The
more you save, the be$er it is for you when it comes to borrowing for your home. No pain, No
gain; is an old saying that holds par cularly true.

Gi'ing : It is quite common for a parent or family member to gi' the amount required for a
deposit. Demonstrable ability to save may be required.

First home buyer support : There are three main schemes that are available if you’re a ﬁrst
home buyer:

Rates : Are paid to council for services they provide.
Insurance : You need to insure your home from the day you become the owner. You will also
need Mortgage Protec on Insurance to protect against the unexpected.
Body corporate levy : If you buy an apartment or a unit you may need to pay a regular Body
corporate Levy.
Repairs and maintenance : Make sure you keep money aside for repairs and
maintenance. Regular maintenance keeps costs down and improves the value of your
home.

The home buying process– A 10 Step Guide*

Welcome Home Loan : comes in handy if you don’t have the 20% deposit.
KiwiSaver withdrawal : you may be able to put some of your KiwiSaver savings towards your

1.Talk to your adviser to check your loan eligibility.

ﬁrst home if you have been a Kiwisaver member for three years or more.

2. Get your adviser to organize a pre-approval.**

KiwiSaver HomeStart grant : you may be able to get a grant towards your ﬁrst home.

3. Begin property search.

Costs of buying a home

4. Make a wri3en oﬀer with necessary condi ons once you ﬁnd a property of your choice.
5. Pay the deposit upon acceptance of your oﬀer.

Apart from the deposit there are other costs that home buyer has to bear.
6. Inform your solicitor so that they can do the due diligence on the property.

Valua on : A valua on by a registered valuer is usually a condi on for high LVR lending.
in-

7. Inform your adviser and get your loan approved uncondi onally by sa sfying the
condi ons of the condi onal approval.

Solicitor’
Solicitor’s Fees : The advises you solicitor advises you while buying property. They do all the

8. Speak to your adviser to arrange Home Insurance cover (mandatory), Contents insurance
and Life/Mortgage protec on insurance to protect your biggest asset.

Builders report : You may want to get the house checked by a professional building
spector before you proceed with the purchase.

legal paperwork involved.

Lenders Fees : Most lenders have a loan applica on fee or a set up fee.
Land Informa on Memorandum (LIM) : A LIM report is an important document as it will
tell you what the council knows about the property.

9. Your solicitor liaises with your Kiwisaver provider for Kiwisaver withdrawal and with the
lender for se3lement of your loan.
On se3lement day the lender releases funds to your solicitor who pays the vendor. Keys
are handed over by the real estate agent upon conﬁrma on of payment and the HOUSE IS
YOURS.

Lenders Mortgage Insurance (LMI) : When you borrow more than 80% of the property value , you may need to pay a one me Lender’s Mortgage Insurance. You can pay this
as a lump sum or you may be able to add this to your loan.*

House Insurance : You need to insure your home from the day you become the owner. You
may also get Mortgage Protec on Insurance to protect against the unexpected.

*This is a general guide. The process may vary a li3le if you are buying a land & building
package, oﬀ the plans or at auc on. Your adviser will guide you through the process.
**subject to lender condi ons.

